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Answer ALL questions. Write your answers in the spaces provided.

You will need to use the data on pages 2, 3 and 4 of the Resource Booklet to answer 
parts (a) and (b).

1	 (a)	 Prepare, in accordance with IAS1, the statement of profit or loss for the year 
ended 31 March 2020.
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You will need to use the data on page 5 of the Resource Booklet to answer parts  
(a) and (b).

2	 (a)	 Calculate for the consolidated statement of financial position of  
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	 The directors of Hatlon plc provided the following information.

2019 2020

Gross profit margin 32% 34%

Return on capital employed 13% 12%

Trade receivables collection period 38 days 34 days

Trade payables payment period 33 days 39 days

	 (c)	 Analyse the performance of Hatlon plc over the year in terms of:

		  (i)	 profitability
(3)
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		  (ii)	 efficiency.
(3)
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You will need to use the data on page 8 of the Resource Booklet to answer part (a).

4	 (a)	 Complete the statement of changes in equity for the year ended 31 March 2020.
(9)

EB plc 
Statement of changes in equity for the year ended 31 March 2020

Share 
capital 
$000

Share 
premium 

$000

Revaluation 
reserve 

$000

Retained 
earnings 

$000
Total 
$000

At 1 April 2019 15 86

Bonus issue

Final dividend

Rights issue

Rights issue expenses

Interim dividend

Revaluation

Profit for the year

At 31 March 2020 260 28

	 (b)	 Explain one benefit of the statement of changes in equity to an 
ordinary shareholder.
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	 (c)	 Explain the accounting treatment of proposed dividends in the 
financial statements.
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	 (d)	 State three purposes of an external audit.
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	 (e)	 Explain one possible effect of a qualified audit report being published.
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5	 (a)	 State, using an example, the meaning of:

		  (i)	 an adjusting event
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		  (ii)	 a non-adjusting event.
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	 (c)	 Explain the importance of the asset turnover ratio to an ordinary shareholder.
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	 Zak wishes to make an investment in either Wye plc or Zed plc, both in the same 
business sector.

Wye plc Zed plc

Return on capital employed (ROCE) 42.25% 39.38%

Earnings per share $0.66 $0.59 

Gearing 66% 44%

Interest cover 1.82 times 3.65 times

	 (d)	 Analyse the data for the two companies and recommend, with justification, which 
company Zak should invest in.
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